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TO:

THRU:

FROM:

RE:
Hammer Mine. American Consolidated
County. Utah

The Division requests a directive from the Board, legqding American
Consolidated Minino Combany's (ACMC) failure to provide the Division with a
reclamation surety f-or the'exidtingi Yellow Hammer Mine in Tooele County,.V!"n.
Attached for your'reference, is a iocation map, and a summary of the permitting
chronology (with attached exhibits).

Durinq the October 26,1989 Board Hearing, counsel for the Division
requested a con"tinuance on this matter, based upon ACMC's request for consideration
of a 940,000 promissory note, as a form of reclamation surety for the Yellow Hammer
mine. The oierator's r6quest has beel investigated and it has been determined that
this form of surety is not hcceptable. The Divislon therefore recommends that the
Board unequivochbly reject ACMC's proposed form of surety.

On June 14, 1988, the Division issued tentative approval for this existing
operation. The mine has apparently been inactive since late 1986. The Division
chlculated a $16,000 reclam'ation e3timate for this minesite. After repeated requests,
ACMC has failed to post the required reclamation surety for this property.

The Division recommends that the Board direct ACMC to immediately post
the required recfamation surety, or commence immediate reclamation of the Yellow
Hammer minesite.

Thank you for your time and consideration of this request for a Board
directive.

DWH/jb
Attachments
MN2/68

an equal opportunity employer



DOGM MINEMLS PROGRAM

CHECK LIST FOR BOARD APPROVAL
0r

FORM AND AMOUNT OT SURETY

Mine Name Yellow Hammer Mine

File No. M/045/019

Item
Provided
Yes No Remarks

Executive Summary

Location Map x

Reclamation Bond Estimate

Signed Reclamation Contract

Signed Power of Attorney/
Affidavit of Qualification
Bond/Reclamation Surety

Surety Signoff (Other
State/Federal Agencies )

Permitting Sumrnary x

Attached Exhibits x

MN88/ 8
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AI,IERTCAN CONSOLIDATED MINING COMPANY, INffllF \illllf

yELLow *"&rlBH);T;-c cHRoNoI,ocy stt NgV 1g tggg t:l
October L7, l-989 titvt$$tli\i 0F

i}IL, GAS & MIITING

June L4, 1983 Original Form MR-l, NOf received by DOGM. (Included
existing Gold Hill nill site and the Yel-Iow Hammer Mine
site).

June 17, 1983 A 2-acre Declaration of Exemption (DOE) received by
DOGI4 for YeIIow Hammer mine site.

August 5, 1983 DOGM forwards technical review of original NOf to
American Consolidated l"Iining Company, Inc. (plan is
deficient ) .

November 8, 1983 DOGM letter to operator requesting an expeditious
response to August 5th deficiency review. ALso
reminded American Consolidated Mining Company, Inc
(ACMC) that they must mine in accordance w/DOE
restrictions.

July 30, l-984 Follow-up letter from ACMC to JuIy 26, 1984 DOGM field
inspection. Confirm plans to implement smaller scale
test heap leach. Will prepare and submit an
application (NOI ) for an expanded large scale open pit
operation within 2 weeks.

August 2, L984 DOGM inspection memo to file indicating ACMC changing
original NOI development plans to implement a 3000-
5000 ton test heap leach on the DOE site.

September 4, 1984 DOGI'{ receives copy of Health Department, BWPC August
31, 1984 conditionally approved construction permit for
the smalL scale Clifton Cyanide Heap Leach test
facility.

December 13, 1984 DOGM inspection memo. Fol-Iow-up to public complaint
(Cecil Woodman) concerning ACMC's new "unpermitted"
heap leaching operation near Clifton, Utah. Inspection
confirmed small cyanide heap leaching facility under
operation at Clifton on properties held by ACMC. Not
on the Yellow Hammer mine site DOE.

*Apparently the cyanide heap leach was approved by BWPC
for a one year period.

Yellow Hammer site also visited. Little or no recent
activity noted. Still under two acres of surface
disturbance.

September 16, 1985 DOGM inspection memo to file concerning Sept. 6th visit
to ACMC's Gold Hill MiII site. Site nonactive, poorly
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Yellow Hammer Permitting Chronology
October 17, l-989

November '7 , 1985

July 28, 1985

August, 22, 1985

October 20, 1986

maintained, rundown condition, erosion and runoff
concerns evident, unlined heap leach solution ponds
noted, etc. Possible potentially hazardous chemical_
contamination evident. Recomrnend hydrologist
inspection to confirm.

DOGM inspection memo based upon September 24, L985
field visit by DOGM hydrologist. Gold Hilt miII site,
Yellow Hammer mine site, and Clifton heap leach site
were inspected. Active mining operations at yellow
Hammer. Estimate of 3 L/2 4 acres disturbance. Ore
being mined, crushed and hauled to the Victoria milt
site in Nevada. Clifton heap leach site not presently
acLive. A11 facilities still present at this site.

Memo to DOGM management regarding results of a July 17,
1986 field inspection and correspondence file srunmary.
A11 previously mentioned sites inspected. Ye11ow
Hammer mine now estimated at e 10 acres, mining
equipment present, but inactive at time of inspection.
Gold Hill mill site remains unchanged since last fieLd
inspection. Clifton heap leach site apparently
abandoned, facilities starting to show signs of
physical deterioration. Notify State Health of onsite
conditions.

DOGM receives copy of State Health Department, August
15, 1986 letter to ACMC requiring operator to clean up,
neutralize and reclaim the-Clifton Cyanide Heap Leach
Test Operation. Given 30 days to perfotin necessary
actions. August 29, 1985 deadline given to provide a
written response to the State Hea1th Department
regarding same.

DOGM certified letter to ACMC regarding need to permit
all operations in Clifton/Gold HiII area. Request
response and completed forms within 30 days (November
2L, 1985).

DOGM letter to ACI4C transmitting Annual Report Form and
request to submit proper permit applications for YeIlow
Hammer and Clifton Heap Leach site. Advised that
failure to submit same wil-l result in issuance of a
Show Cause Order to appear before the Board of Oil, Gas
and Mining.

January 5, L987
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Yel-Iow Hammer Chronology
October L7, 1989

November 20, 1987 Meeting between DOGM and ACMC to discuss DOGM's changes
in statute, cunent regulations and permitting
requirements for ACMC's existing operations.

DOGM Letter to ACMC as a follow-up to Novenber 20th
meeting. Detailed changes in law (DOE's and new SMO's)
and filing requirements. Outlined the operator was in
direct violation of Mined Land Reclamation Act for
Yellow Hammer site as no approved permit application
hras issued to date. Gave deadline of January 30, 1988
to submit a complete NOI, Form MR-LMO, or Show Cause
Order to be issued.

December L, 1987

December 4 | 1987 DOGM transmits L987 Annual Report Form to ACMC for the
Yellow Hammer mine. *January 30, 1988 deadline given
for receipt. DOGM never received the completed form
from ACMC.

February 11, 1988 Memo to file, outlining February J,0, 1988 phone
conversation with ACMC (Bill Moeller). CalI was
follow-up to DOGM December 1, 1987 Jetter and failure
of ACMC to respond to same. Mr.Moeller stated he never
received the letter.

February 11, 1988 Revised certified letter sent to ACMC outlining same
information as detailed in December L, 1987 letter to
ACMC.

April 7, 19BB

April 19, 1988

DOGM inspection memo to file outlining details of March
23, 1988 inspection of Yellow Hammer mine site and
associated company properties. Discussed reclamation
requirements for present status of operations. DOGM
agreed to prepare and forward a map with reclamation
reconmendations to Mr. Moeller for his use in preparing
a recl-amation plan f or the site.

DOGM certified letter to ACMC transmitting a disturbed
area map and a "nearly completed" MR-I{O form for the
Yellow Hammer mine site. Requested operator fi]] in
the information which DOGI4 could not address.

Supplemental permitting information received by DOGM
for inclusion into NOI application.

DOGII{ issued tentative approval }etter to ACMC for
YelLow Hanmer mine and published notice in local

May 19,

June 14,

1988

r.988
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YeIIow Hammer Chronology
October L7, L989

August 24, 1988

December 9, 1988

February 3, 1989

February 28, 1989

March 27, l-989

March 31, l-989

April 7 t l-989

newspapers on same.

Letter to ACMC notifying them DOGI{ ready to proceed
wj-th final approval upon receipt of bond.

Certified letter to ACMC informing operator that DOGM
still waiting on submittal of $15r000 reclamation
surety. A 30-day time frame for receipt of surety
given. Order to Show Cause to be issued if not
received. Asked for notificatj-on of any extenuating
circumstances that would not prevent the operator fiom
meeting this deadLine.

ACMC letter to DOGM transmitting completed L98B Annual_
Report. Request for delay in posting reclamation
surety until a revised cadastral survey is completed.
Monies are tied up with title company until new survey
is completed. A recent BLM 22-fE shift in patented
cLaims boundaries in the Clifton Mining District is
apparently the reason for the new survey.

DOGM contacts ACMC by phone regarding status of the
cadastral survey. Informed that the survey was
underway again, but not sure when it would be
completed. DOGM to be contacted by I"Ir. Moeller within
the week regarding same.

DOGM contacts ACMC by phone requesting information on
status of ongoing cadastral survey and when reclamation
surety will be submitted to DOGM for yellow Hammer
site. Informed survey should be completed within next
week or two, weather dependent. Monies tied up with
Tit1e fnsurance Company until survey is completed.

DOGI4 returns call to ACMC. Operator requests meeting
to discuss permitting requirements for a large scale
mining and heap leach facility proposed for the Clifton
area.

Meeting held in DOGM offices with BWPC and ACMC
regarding pennitting requirements for a proposed large
scale mining and heap leach operation in the Cl_ifton
Flats area near the existing Herat Small llining
operation.

DOGM contacts ACMC office to again confirm status ofMay 2, 1989
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Yellow Hammer Chronology
October L'7 , 1989

June 5, 1989

June 22, 1989

July 5, 1989

August 3, 1989

August 8, 1989

ongoing cadastral survey. llr. Moeller was out, Ieft
message to return call.
DOGM again contacts ACMC office regarding status of
survey and surety. Left message to have Mr. Moeller
return caLl.

DOGM notified by BLM that ACIvIC has conducted an
exploration project in the Clifton Mining District.
Disturbances on federal and privately held lands.
Disturbance is in excess of 5 acres and no NOI was
filed with either regulatory agency prior to completing
the exploration activities.
DOGM conducts joint field inspection with BLM of ACMC,s
recent exploration-related disturbances. Mr. MoeIIer
and Ernie Chandler of ACMC accompanied DOGM/gLyI
personnel on inspection. Mr. MoelLer indicated
cadastral survey still not completed. Donald A11an, of
Pleasant Grove, Utah is surveyor performing same.

Certified letter to ACI{C indicating operator in direct
viol-ation of Mine Land Reclarnation Act for fail_ure to
submit required reclamation surety for yell_ow Hammer
mine. Again 30 days given to provide reguired surety
or Tentative Approval would be revoked and immediate
reclamation would be required by the operator. Civilpenalties may also be levied for failure to comply with
the order.

Also acknowledged receipt of Exploration NOI for the
recent unpermitted activity conducted by ACMC in
Clifton area. Pending conpletion of DOGM review, a
separate reclamation surety may also be required for
the new disturbance.

ACMC contacts DOGM Director requesting copy of
statutory authority to regulation mining operations on
privately held land.

DOGM letter to ACIIC transmitting copy of Mined Land
Reclamation Act relative to States authority to require
reclamation plans on all- lands with the State. Advised
of right to appeal Division,s August 3, 1989 order to
reclaim before Board of Oil, Gas and Mining.

August L4, 1989
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Yel-Iow Hammer Chronology
October L7, L989

September 13, 1989

September L4, 1989

Septernber 26, 1989

October 3, 1989

ACMC/L-5

I"leeting hel-d in DOGM office with ACMC and legal counsel-
regarding ACMC's recLamation and surety requirements
for Yell-ow Hammer mine and recent exploration
activities conducted in CIif ton l,tining District.

Letter from ACMC's legal counsel as a follow-up to
Septernber L3th meeting with DOGM staff. Requested that
DOGII calculate the total reclamation surety amount for
Yel-low Hammer and Clifton exploration project. Propose
posting ACMC stock as form of reclamation surety.

DOGM certified letter to ACMC in response to the
September L4th letter from ACMC's attorney. Letter
outlined Division's position on proposed form of
reclamation surety and detailed the information still
required from ACMC regarding Clifton Exploration
Project. Informed that an accurate reclamation surety
estimate could not be calculated by DOGM until we
received previously requested information from ACMC.
ACMC was given until October 13, 1-989 to post the
$16r000 Yellow Hammer reclamation surety.

DOGM certified letter to ACMC informing the operator
that the Board of OiL, Gas and l"lining will be
forwarding an Order to Show Cause under separate cover
for ACMC to appear before the Board at it's October 26,
1989 hearing. If the $16,000 surety is posted on or
before October 13, 1989, the Board will consider
withdrawal- of the Order to Show Cause.
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MR Forn 4
(Revised L982)

File No.t Date:

SIATE OF I.]IAIT
DPARII"IENT OF NAruRAL RESOT]RCES AI.ID ENERGY

DrwsIoD{ OF OtL, cas At\D I{INI}C
4241 Stare Office tuildins i I

Salt I€ke City, Utah 89;Li4 ' . .;r

DECI.ARIITION OF D(DTPTTON*****************

(See Mlned Iand Recle"rnrion Act 4O-B-4tGl.)
JUtv 2 51983

_ As prcrrided for in Section 40-84, UC.A-1953, I hereby declare an exeryrionfron ttre t\ftahMined Iand Reclnr*tionActrtt in that lesittran 500 tons ofmterial is being nined-or less than tr"9 (2) acres of land is being-o".Lt"aor used as a disposal site during a period i,f u"ive-(iZj-""**"rE". ro"tio,
fircro the followirlg designated criins, leases or fee .".""g".

I,MATTCN
MME 0F CTAII'f, LEASE OR FEE A

yELLOi{ HAMMER 4382 Sli+ Sri m.^li e4 8s

Ccmodity: Copper rGold, Silver, Tungsten

Date: June L5, 1933 Signatr-o:e:
t-r*ri\tia,r+ $.

American Consolj-dated Minin3 Co

<tlc-r
OPERAIR:

ADIRESS:

TE.EPTI]NE:

445 East 2nd South Salt Lake City, Utah 84fff

nL-9864

*ihis folm needs to be filed one t1'''". only. In the errent urore than the
roinisun size requirements are to be niJred, a libtice of Intention to CrenceI-finir€ Operations g$ Minir€ and Reclmation Plan (MR Form f) rriff need to irefiled dft tlris office, at leost 90 days prior to the anticliatea ere"nsi;":-_
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November 7, 1985

LoweIl P, Braxton, Aoministrator

D. ftayne Hedberg, Permit Supervisor

Thomas J. Suchoski, Geologist +

Arnerican Consolidatecj Mini

l
t"'/ \

r.i

TO:

THRU:

FR0lvr:

County, Utal-r

0n September 24, 1985, Tom Suchoski of the Division staff
visiteci the American Consolidateo Mining Companyrs operations in the
Gold hill area of Tooel-e County, Utah. The inspection was baseo
upon location infornration provided in the DecLaration of Exemption
and ACT filings with the Division of 0iI, Gas and Mining.

Three sites were found during the inspection of the
Anrerican Consolidated propelties. First, in section I, Township 6

S, Range 18 I't a snall D0E u/as l-ocateo. This site consists of a l-ess
than two acre dlsturbance with two adits, a spoil pile, and a

roughly graded pao and access road. Tlre site is bisected by an
ephemeral stream channel whiclr has been encroached upon by the pad.
The site is posteo witfr proof of labor certificates for Anrerican
ConsoliCated Mining in 19B4 and Steven J. Haslam for 1985. The area
surrounding the site is disturbeo by olo adits and spoil piles which
are most probably pre-act. Two photographs were taken of the site.

The second site visited was the American Consolidated
Mlning mi11 facility just west of the tovrn of GoId Hill in
Section 35, Townsfrip 7 South, Range 18 ftest. It is Located of f the
access roaci to Cain Spring and consists of a crusher r miIl
seperating Facility, and a series of three tai.lings ponds. The
operation does not appear to have been active within the l-ast year.
There is much debris and trash that should be cleaned up. If the
site is not to be used it shoui-c be recLaimed or at least put on
temporary suspension.

Cain Spring is located approximately L/2 miLe up the canyon
from the mill site. The spring site consists of a I0r000 gal,lon
water tank and a water Line that apparentl.y flows dovrn to the GoId
Hill area or possibly to the mill site. There appeals to be some
structures lor cattle watering and the capability of filling a water

,-
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American Consolioated
fiovember 7, 1985

truck at the the site. At one point in time there was a culvert
that crossed the creek to the facilities. The cuLvert has been
washecj out and is no longer in pIace. The facilities are still in
operation ano there is a sn,a11 oiscfrarge from a hose connectecl to
the top of the tank. Presently that oischarge consists of
approximately I/2 ga11on a minute. 0ne photograph of the facility
was taken.

In section 24 of Township I South, Range lB llest, a third
operation was founo. The claim marker posted incjicated that the
cl-aimes were in the odrTrE of Steven J. Hasf am. These are the same
claims which were ioentifieo earl-ier in section 1. Previously, this
operation was posted by American Consolidated Mining. These were
f iled the sarrre oate as the ones in section 1.

The shop facilities area consists of a sma11 semi-trailer,
a large diesei tank, anc.l a generator of inoeterminent size. The
operation itself is a pit on the far north side of the hilt. A Mr.
Don Sullivan is the supervisor for the operatlon. He was in Salt
Lake during the site visit. Discussion with the fielo personnel,
inoicate that they were under the impression that all of the paper
work hacj been taken care of. I lelt them my card ano ask them to
have Mr. Sullivan contact me when he returns. In turn, they gave me
Mr. Sullivanrs aodress and phone number, so that if he dionrt get
back to me I could contact him.

The fie-Ld personnel- indicated that this tvas Arnes America
Incorporatecj, Yellowhammer Pit.., Present disturbance of the pit
consist-s'of approximately i!.brb-e--an3-Jfalf-to-f our acres. Activities
at the site were ongoing. Equipment at the site consisted of two
77C loaders, one D-8 Cat, ano one rock orll]. There is a crusher
facility and lamps for night work aLong with a Spiro compressor. A
panoramic set of pictures of aII faciLities and equipment was taken.
They are presently hauling ore out to a ntill-in NeJada, the f ieLo
personnel could not tell .ne which milt or where. It"is recommenoed
that this operatiorr be addressed for additional- ccnsioeration as to
acquiring a permit ancl complied with.

In the old town site of Cliffton Section 25, Township 8
South, Range t8 ltest, another American Consolioated property was
founcJ. This one aiso hao the fidfire of Steven J. Has].am poste0 on
1985 claim sheets. The faciLlties consisted of a Leach pad and two
collection ponds, a storage house and a semi-trailer that probably
serves a shop facility, within a fenced enclosure. 0utside of the
fencecj enc.Losure is a house trailer that is apparently used
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American Consolidateo
November 7, 1985

seasonally for rooming. lhe site does not i.ook like it was long
abandoned. No one was presently worklng at the site, however, in
looking down the drainaEe there v/ere severa.L bits of debris and
trash that had either rol]ecj or washeo into the orainage from the
site (a fifty five gallon drum and assorted paraphanalia). Also,
there is an oil spiil, from the maintenance yard by the
semi-trailer, that fLows outside of the enclosure ano across the
road. It does not yet infringe upon the drainage. Photographs was
taken of the oebris in the strearr clrannel, the spill across tlre
road, anc the facilities associateo with the site.

These sites correspond with several previously visited by
Sue Linner, Tom Tetting, tJayne HeoUerg and Dave Hooper in 0ctober of
1984. It is my recomrnendation that l4r. Bill MouIler and Mr. Don
SulLivan be contacted by the tivlsion ancj that they be requested to
provlde the Division with a report of the status ol alI operations.
Mr. Mouller should oescribe alL oper'ations that are currently under
the control of American Consolidated Mining and Mr. SulLivan provide
the description of the status of all operations associated with
Arnes American Incorporated. The information regarciing the status
of these operations shoulcj include: a ntap showing the current
facilities that American Consol-idated or Arnes America consi.der as
required for future operation, a description of the future intent of
each company regarding the properties, ano a demonstration of the
methoos by which each company will comply with the Utah Mineo Land
Reclamation Act. This information should be reviewed by the
Division ano the operations permlttecj.

jvb
cc: John Vthitehead
01 5 0R-91



d
Er 

--S fl stntE oF UTAH

&t5 NATURAL RESOURCES
YJ Oil, Gos & Mininq

TO:

FROM:

HF '

I'tir'r- q)b
- !---' .-. ' t '

355 W North Temple ' 3 Triod center . suite 350 . sott Loke cirv, ur g4180-1203 . 801-538-5340

July 28, 1986

Lowell p. Braxton, Administrator
Richard V. Smith, Geolggist RV5
Field Insoection
uperaE].ons near

Cg?sglidated Mining Companof Amer i ca n
n on, TooeIe Countv.

EXHIBIT 4

poE/o45 /026

July 6, I9B7
Dec. 11, 1984
Sept. 24, 1995

Normon H. Bongerter, Governor
Dee C. Honsen. Executive Drrector

Dionne R. Nietson, Ph,D., Division Direcicr

FILE SUMMARY

American Consolidated Mining Compar:1y (RCU) is listed asthe operator for ACT/o4s/ore ;"J-GToistoze. Fire Acr/a45/orecontains a MR-l f orm that was receitred-.lune *r4 ; 1987. The r4R-rform was reviewed and a deli.i"n"v-oocument was forwarded to theAcM on August 15 ' 1987. AcM has not ieiponoeo to th; deficiencydocument. Nreither the r.iR-r f orm or 
-oi;;, 

documents expricitlyidentify the property to be encompassed by AcT/o's/or9.
Fire DOE/O45/026 contains a t',tR-4 form that was receivedJune 17, rgli for the yellow Hammer claim located in sE r/4 sEI/4 Nlr/ I/4 Section 24, T8S, Rl8W.

rn additip!' botn DoE/045/026 and ACT/045/or9 containBureau of Irater pollution control approva:. letters for a testcyanide heap leach Located in the r'rw- r7a^ruw. L/ 4, i".t1gl. 25, TBs,RlBfl' The approval lettei includes tne forlowing conqlElons:
1 ' The test he3p operation wirl be in service forapproximately one year.
2- Following the termination of testing, arl structureswil_t be removed anc the area reclairi6O---

Acl4 operations in the Gord Hill /crifton area have beenfield inspected by Divi.ion staff as r.isted berow.
ACT /O45 /AI9

JuIy 6, I9B3
Sept. 6, I9B5
Sept. 24, l9B5

o'r eouor opportunrti, empto!er
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Lowell Braxton
ACT/045/OI9 and DOE 045/026
JuIy 28, 1986

Photographs from Jury r?87, December rga4 and September1985 sequentially document AcM disturbance and operations at theGord Hill Mi11, yelrow Hammer t"line, clif ton Heap r_eicn site, anc
StT I/ 4 Section 1, TBS, Rlgyi

The field inspection encompassed the following:
Gold Hill Mi1l site no new disturbance or activity wasffi remains as potentialry hazaroou's fortoxic chemical contamination (see Field rnspection
f4emorandum da ted September 6, l9B5 ) .

1.

2. - Site disturbance appearsas pnoEographed in september 1985.

v. sw 1/1' sectign 12, Tgs, RrSw - old mine tailings andportal approii@ east of Gold Hill washappears to be recently disturbed by backhoe andbulldozer. An open pit approximately t5 feet x l0 feetcontaining an unknown depth of water has been developedinto the former mine pad. portal areas have been
excavated to create a 40-foot highwaII.
was not posted.

Claim ownershio

4. Yerlow Hammer Mine surface disturbance estimated to@. Equipment and facilities present onthe site include:
(a) Front end loader with three cubic yard bucket;(b) Four trailers;(c) 0peration shed: and(d) Large fuel truck.

The pit highwall ]s approximatery 150 feet rong and 70feet high. A shaft approximately 4 feet in diimeter and
unknown depth had been uncovered. The property was notposted and fencing/warning signs were not located abovethe highwall or around the shaft.



5. clifton Heap Leach site site appears as photographed
overber lg'g4. oniy-lhu white andgray trailers have been removed. The teatn pondscontain a dark brown fluid. The leach pond iinings arebeginning to deteriorate ancj incompletely cover tFe pondfreeboard. Assorted PVC pipe and lrash have rolled intoan adjacent drainage. The site appears to have beenabandoned (see Memorandum dated ttbvember 7, l9g5).

CONCLUSIONS

1. AcM is or h?r operated on at r.east four separateproperties in the Gold Hill /crifton area. These fourareas appear to incorporate two properties that wouLdfa11 within the declaration of small area exemption(clifton Heap Leach and st/ !/a, section I, TBa; nrgw)and_two properties that would not (Gold Hiff Uiff andYellow Hammer Mine).

page 3
Lowell Braxton
AeT/O45/OI9 and DOE O45/026
July 28, 1986

4. The Division has received citizenactivities of ACM (see MemorandumIi, I9B4) and the operator has notapproval for mining activities in
area.

RECOMMENDATIONS

2.

a.

ACM has not responded to the Divisionrs review (dated
August 5, I9B3) of its MR-I form.

AcM has not met the conditions of the Bureau of waterPollution contror r s approvaJ. letter f or the clif ton i""..,
Leach.

complaints abcut theto File dated December
received Division

the Gold HiIL/CIifton

1. The Division shourd contact the Bureau of waterPollution contror and inform them of the status of theClifton Heap Leach Site.
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Lowel-l Braxton
ACT/O45/OI9 and DOE O45/026JuIy 28, 1986

OI

alt Y

2. The Division should contact AcM and request them toprovide, Iithi! iO days, a report of the status andlocation gf- 311 operations. The Division shouLC notethat the yelr-ow Hammer and Gord Hirr Mill propertiesexceed the D0E limits and,require-s-parate MR_l forms.The clifton_Heap Leach and unnamJo-iit" in str r/4-se.ct-191 l, TBs, RI8w, requires i"p.".i. trii_;',f ;;;'submittals. Moreovei, a11.,:i?e!-Siop"rties oisiuroeo byACM will require eith6r a MR-' form b. a MR-4 formsubmittal.

{,+

Ros drs c €r,flt4 t// L/8 VJ)'

&u, lllin hl bJil C.*rtt
'/ l) ou! 0a 6n Tz SzvlrS

A,r //4 y''//'t/tn / *Y,-*-

djh
cc: Pamela Grubaugh_Littiq

John }{hitehead
9206R/29-3L
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EXHIBIT 5

355 W. North Temple . 3 Triod Center. Suite 350. Solt Loke City,

CERTIFIED RETURN RECEIPT REQUEST
(P 001 7r7 581)

Mr. l{i11iam Moeller
American Consolidated
4O5 South, 100 East
PLeasant Grove, Utah

Dear Mr. Moeller:

Re: Permitting Requirements, American Consolidated Mining 0perations
in the Vicinity of GoId HiLl, M/045/019, Tooele Countv, Utah

Thank you for your cooperation during our meeting of
November 2O, 1987. As I indicated at that time, this letter will
serve to summarize the Divisionrs current regulations, as well as
our position on specific permitting issues concerning your
operations.

Several important changes to the Utah Mined Land Reclamation Act
have been implemented during the 1985 and 1986 legislative
sessions. Perhaps the most important of these changes from American
Consolidatedfs viewpoint is the repeal of the Declaration of
Exemption status found in the original version of the Act.
Previously, those operation which disturbed less than two Q) acres
of land or moved Less than 500 hundred tons of material in a period
of tweLve consecutive months were also exempted from the mining
regulations.

Currently, mining operations within the state are split into two
categories: those disturbing five (5) or less surface acres at any
given time (small mines), and those which disturb more than five (5)
acres ( large mines ) .

The filing requirement for small mines is a simple ilNotice of
Intention to Commence Sma1l Mining 0perations" (Form MR-LM0). The
form requests standard items such as name, address and phone number
oF the operator; name and Jocation of the minel mineral and surface
owners; a brief description of the operation; and a suitable
location map. Approval of a notice of intention is not required
prior to the commencement of mining operations.

--/.-4-
Normon H, Bongerter. Governor

Dee C. Honsen, Executive Director
Dionne R. Nielson, Ph.D., Division Director

uT 84180-1203 . 801-538-5340

February 11, 1988

Mining Company

80462

on equol opportunily employer
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Mr. l,li1liam Moeller
February 11, 1988

AdditionalIy, a recLamation bond is not required for sma1l mining
operations, although the operator must sign an agreement to mine and
reclaim in accordance with the Act and accompanying ruLes and
regulations.

The permitting of a large mining operation within the state
requires submission of a detailed Notice of Intention to Commence
Large Mining 0perations (Form MR-LM0), essentially a fu11-bl-own
mining and reclamation plan. Approval is required prior to
commencing operations and a reclamation surety must be provided to
the Division.

Yel1ow Hammer Mine t4/ o45 / OI9

As the Division has indicated in past correspondence, American
Consolidated continues to be in direct violation of the Mined Land
Reclamation Act of I975. In order to achieve compliance with the
Act, an approved Notice of Intention to Commence Large Mining
Opeiations must be obtained from the Division at the earliest date
pos sible .

During our discussion, yoU indicated that the current plans for
this site have changed from open pit to underground methods and that
you anticipated constructing a headframe and associated facilities
in the near future. An approved Notice of Intention must be
obtained prior to commencement of such activities.

Regardless of future plans at the Yellow Hammer site, the notice
must j.nclude a description and map of the area already disturbed by
open pit mining at the site, along with a plan of operations for the
reclamation of those areas. In this regard, I recommend that you
identify those areas where mining ceased prior to July 1r \277,
Such lahds are grandfathered by the Act and American ConsoLidated
wilt not be held responsible for their reclamation.

Please be advised that failure to submit a complete Notice of
Intention to Commence Large Mining 0perations (Form MR-LM0) by
April 15, 1988, will result in an order to show cause before the
Board of OiI, Gas and Mining to answer why all operations should not
be required to cease and undergo recLamation of disturbed areas. If
you are unable to meet this deadline for some reason, written
justification must be provided to the Division before the above
referenced date.

Rocking Chair Claims and Smelter Tunnel Mine

Please submit a completed Notice of Intention to Commence Small
Mining 0perations for the above referenced sites, as well as any
other areas where small mining operations are being conducted by
your company, before March 15, 1988.
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Mr. I{illiam Moeller
February 11, 1988

Clifton Heap Leach

l{hen this site was active, it qualified as exempt from the Act.
Therefore, as long as the site remains inactive, the Divislon has no
further requirements.

The Division is anxious to assist you in resolving these
permitting issues. Should you have any questions or concetns,
please call me at 538-5340.

Sincerely,

David M. Wham
Reclamation Hydrologist

dw
cc: L. Braxton

F. FiLas
085lR-91
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*oraon H. Bongerter, Governor

Dee C. Honsen, Executive Director
Dionne R. Nielson, Ph.D., Division Directof
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STATE OF UTAH
NATURAL RESOURCES
Oil, Gos & Mining

EXHIBIT 6

355 W. North Temple . 3 Triod Center . Suite 350 . Solt Loke City, UT 84180-1203 ' 801-538-5340

June 14,1988

Mr. William Moeller
Chairman
American Consolidated Mining Company
404 South 100 East, Suite 201
Pleasant Grove, Utah 84062

Dear Mr. Moeller:

Re: Te-ntatlv-e.JpprqyalN-o-tic-.e--et--!.nJerLtjon.tq-Qqrn-mer-ce L?rg-e-Mini-ng
Qp_eratiqtsJellow Hammer Mine. M/045/019. Tooele County. Uta[,

The Division has completed its review of your May 19 and 27 , 1988 submittals
for the above referenced mining operation. The revised mine and reclamation plan
for the Yellow Hammer Mine is hereby tentatively approved. The Division is now
ready to begin finalization of the permit application. We will have the Nolice of
Tentative Approval (copy enclosed) published in a local newspaper after which
there is a 30-day public comment period.

Final approval will be granted providing no adverse comments are received
and the Board of Oil, Gas, and Mining concurs that the surety bond is sufficient.

Please contact Holland Shepherd or me should you have any further
questions concerning this document or the pending final approval.

clj
Enclosure
cc: C. Deitz, Water Pollution Control

F. Filas
W. Hedberg
H. Shepherd

0817Q/27

Sincerely,

-(r*,t /R@
Lowell P. Braxt6n
Administrator
Mineral Resource Development
and Reclamation Program

on equol opportunity emPloyer



BEFORE THE BOARD OF OIL, GAS AND MINING
DEPARTMENT OF NATURAL RESOURCES

STATE OF UTAH

---ooOoo---

lN THE MATTER OF TENTATIVE : NOTICE OF TENTATIVE
APPROVAL OF THE MINING AND APPROVAL
RECLAMATION PLAN SUBMITTED : NO. M/045/019
BY AMERICAN CONSOLIDATED
MINING COMPANY, TOOELE :

COUNTY, UTAH

---ooOoo---

THE STATE OF UTAH TO ALL OPERATORS, TAKERS OF PRODUCTION,
MINERAL AND ROYALTY OWNERS, AND PARTICULARLY ALL PERSONS
INTERESTED IN SECTION 24, TOWNSHIP B SOUTH, RANGE 18 WEST, SLBM,
TOOELE COUNTY, UTAH.

Notice is hereby given that tentative approval was given by the Division of Oil,
Gas and Mining, on June 13, 1988, to American Consolidated Mining Company to
continue surfaCe mining operations in Section 24, Township 8 South, Range
1B West Tooele County, Utah.

The name of the mining operation is Yellow Hammer Mine, and the p_e_rson

representing the company is William Moeller, 405 South 100 East, Suite 201,
Pleasant Grove, Utalt 84062, (801) 785-7536.

American Consolidated Mining Company has fulfilled obligations under the
Utah Mined Land Reclamation Act of 1975 (Section 40-8, UCA, 1953, as
amended) with specific reference to Section 40-8-13 and will employ the follow.ing
mining and reclamation techniques on approximately nine acres of private land.

During Operations

Several different metals will be mined at ihe Yellow Hammer sile including
gold, silver, copper, and tungsten. The mine will be operated aS an open pit..
Mining will be performed by itrilling, blasting, and loading of ore and overburden
material. Overburden will be stockpiled onsite and ore will be shipped offsite for
processing.

Following Operations

The site will be regraded to contours equal to or less than 2Hl1V. The pit
highwall will be reduce-d to 45 degrees or less by blasting and grading.. The
relraded material will be mulchetj and reseeded. The intended postmine landuse
is intended for livestock grazaing or wildlife habitat.

>
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suite 350, sart Lake city, utah e+r;i'li;bg, ;;tti;'tg iSrttr tactuar reasons for his or

her complaint, ani'in"iiin"r, at a tirie'ariJ'pt""".ti, be established, appear before

the Board of oit, Gas and Mining t"'tiio* .JrJ", if any, wny tnis mine'plan should

not be aPProved.

DATED this 14th daY of June 1988'

STATE OF UTAH
oivisror'r oF olt, GAS AND MINING

d** /44
Lowell P. Braxton
Administrator-tvtinerat 

Resource DeveloPment
and Reclamation Program

0817Q/53-54

-
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Norman H. Bangerter

Grrrrnor

Dee C. Hansen
Exrruti$ Dir(r1ot

Dianno R. Nielson. Ph.D.

l\ssion l)ir{flor
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DEPARTMENT OF NATURAL RESOTIRCES
DMSION OF OIL, GAS AND MINING

355 Wesl Norlh Temple

3 Trrad Center. Surte 350

Sall Lake Crly. Ulah 84'| 80-l 203

801 -538-5340

EXHIBIT 7

Decernber 9 , 1988

CERTIFIED RETURN RECEIPT
P 001 7L7 770

Mr. Williarn Moeller
American Consolidated
405 South 100 East
Pleasant Grove, Utah

Dear Mr. Moeller:

Mining

84062

The Division is sti11 waiting for American Consolidated Miningto post bond for the Ye11ow Hammer Mine site. According to our
records we notified you, in a letter dated August 24, fgag, that theDivision was ready to proceed with the final approval of yourpermit. This cannot be done without your posting bond toi $16,000.

Without final approval you are in violation of Utah's Mined Land
Reclarnation Act. Please be advised, that failure to submit a bondto this Division within 30 days of your receipt of this letter, willresult in an Order to Show Cause before the Board of 0i1, Gas and
Mining.

ff there are extenuating circumstances, whereby you will be
unable to meet this deadline please advise us, and- we will be happyto work with you; on an acceptable timeframe for submittal of tha^
bond

S incerely ,

,1../s6
Lowell P. Braxtdn
Admini st rator
Minerals Resource Development

and Reclamation Program

jb
cc: W. Hedberg

H. Shepherd
MN5/50
an equal opporlunily employer



405 South 100 East, Suite One. rleasant Grove. Utah 84062

EXHIBIT B

February 
.|4, .1989

Mr. Lowell P. Braxton, Administrator
Minerals Resource DeveloPment &

Recl amati on Program
State of Utah
Department of natural Resources
Division of Oil, Gas & Mining
355 West North Templ e

3 Triad Center, Suite 350
Sal t Lake C'ity, Utah 84180-1203

Dear Mr. Braxton,

DGil
mERArSPRoGmt,rueffi

DIVi$ION OF
otl. GAS & tjtur.lc

AIIIERICA}I

COIISOTIDATED

lflllilllc c0.ru

Re: Bond R i rement Yellow Hammer Mi Utah.

We apologize for the de'lay in posting the bond. I mentioned to you

on the teiephone recent'ly, American Consolida ted amount of funds

at the present time. However, we have made arrangements for.a substantial
amount of development funds wnicn are conditional on our having an up-dated
title insurance bolity. We have applied for the necessary policy with Al.anco

Title Company out of 
-phoenix, Arizbha. The po'licy has been approved subiect to

a new survey-. This new survey is currently underway. Thg_:lrvey is.necessary
because of ine gly zz-tt shifi in patented claims in the Clifton Mining District.

As soon as the weather allows the comp'letion of the survey, the title compqly

will be notified-ind-the po'licy will be issued. At that time, our funds will be

released. Shortly thereafter we will post a cash bond for the agreed $16,000

with your office.

Thanks to you and Your staff
our behalf.

for the considerable effort you have extended in

Si ncerely,

AMERICAN CONSOLIDATED MINING COMPANY

-gMU,rZ*
l.lilliam D. Moeller
Chairman & C.E.0.

cc: l'l.
H.

Hedberg
Shepherd

1,1/045/019 \..t e count
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Norman H. Bangener

Gowrnot

Dee C. Hansen
Er(ulive Director

Dianne R Nielson. Ph.D.
Diviiton Dir(ba

fl r r f T 7i I5IaIe CI U_iAii
DEPARTMENT OF NATURAL RESOURCES
DMSION OF OIL, GAS AND MINING

355 Wesl Nonh Temple

3 Triad Center. Suite 350

sart Lake ciry. urah 84180-r203

801 -538-5340

EXHIBIT 9

DOGM
ITNERAI.S PROGPEM

FftE coFr

August 3, 1989

CERTIFIED RETURN RECEIPT REQUESTED
P 075 063 179

Mr. William D. Moeller
Chief Executive Officer
American Consolidated Mining Company
405 South 100 East, Suite One
Pleasant Grove, Utah 84062

Dear Mr. Moeller:

Re: N.qliqe_glVioLatipn_of the_Mine{l-and Reclamation Act. Yellow Hammer Mine.
M/045/019. Tooele County. Utah

This letter is to inform you that because of your failure to complete your Notice of
Intention on the Yellow Hammer Mine by failing to post a bond for reclamation,
American Consolidated is in violation of the Mined Land Reclamation Act. This letter
notifies you that if the bond is not posted with the Division of Oil, Gas and Mining within
30 days of your receipt of this letter, the Tentative Approval of your Notice of Intention
(NOl) will be withdrawn, and you will be required by law to immediately begin
reclamation of the Yellow Hammer site. You are also hereby on notice that if you fail to
file a bond or immediately commence reclamation, you may be liable for civil penalties
in the amount of up to $10,000 per day, calculated from the beginning of the violations.

The Division has made efforts in the past to work with you on this problem.
Because of your apparent lack of a good faith etfort, you are now required to cease all
mining and either post a bond, or begin immediate reclamation. Please contact the
Division at the earliest possible date to inform us of your intended actions.

The Division has received your July 26, 1989, exploration application for American
Consolidated's recent unpermitted activities in the Clifton Mining District. The review of
this NOI application will be coordinated with the Bureau of Land Management. lf the
surface disturbances associated with the exploration project exceeds 5 acres, you will
be required to post a reclamation surety for those disturbances as well. lf you are not
prompt in your actions on this issue, these areas will also be in violation of the Mined
Land Reclamation Act, will require immediate reclamation, and may begin to accrue
civil penalties.

an equal opportunity employer
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William D. Moeller
M/045/019
August 1,1989

cc: Steve Brooks, BLM, Pony Express RA
B.W. Roberts, Asst. Attoiney-Generaf
Lowell Braxton, DOGM
Wayne Hedberg, DOGM

MN3/57-58

Your immediate attention to these matters is encouraged.

Sincerely,

D,^;");&*
Dianne R. Nielson
Director



a

I
EXHIBIT 1-O

Ori,
..\b 

,.,

',',i6

September L4, 1989 hM
RostNIsoN, SEnun a GrazrEn

Anorneys and Counselors at Law
Mark F. Robinson
Thomas W. Seiler
David L. Glazier

Marilyn MoodY Brown
Mark K. Stringer

Of Counsel
Claude E. Zobell

Division of oi1, Gas and Mining
Department of Natural Resources
State of Utah
355 West North TemPle
Tlrree Triad Center', Suite 350
Salt Lake CitY, UT 841-80-l-203

RE: Yellow Hammer Mine and clifton Mining Area cases
ItI/o45/oi-9, Tooele CountY, Utah
Memorandum of Meeting and Understanding

Dear Scott:

The purpbse of this letter is to memorialize our meeting the
other day and to respond to the message you left in ny office
with regard i" the plsting of a surety on the above-referenced
matter.

It is ny understanding from the meeting that you.v/ere going -to
discuss this matter witn LowelL Braxton and to get approval for
allowing American consolidated to post a surety, in some form
other than cash acceptable to Uoin the division and to the
stockholders of Americin ConsoLidated. In conjunction with this,
it is my understanding you were going . to. review_ the clifton
Mining area where we were doing tl" drilling to determine the
scope and doIlar amount of reclJmation that you suggest for that
area as weff; treating both nining sites as one operation'
Further it is rny unders€anding you were going to try to get that
done by the end of the week ana get back to me possibly as early
u= uon'aay with a dollar figure. obviously, until that is done,
we wi]l not know the totai amount of the surety required and

iherefore will not be able to decide on what form the surety
rnight be able to take-

you will recaIl at my meeting that I suggested t!?t the surety
night take the form of stoci in aneriCan Consolidated Mining
company, Inc. American is a public corporation which has been

traAi-n! for a number of years and has maintained an average value
;;-;;p;oxinatety fifteeri cents a share during at least the past
six-nonths.

80 North 100 East PO. Box 1266 Provo, Utah 84603-1266 Telephone (801) 375-1920
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 Wesl Norlh Temple

3 Tfrad Cenler. Surle 350

sart Lake ciry. urah 84180.1203

801 -538.5340

EXHIBIT ].1
uaiverrnrffinnu

Norman H. Bangerter
Gorernor

Dee C. Hansen
ExRunvP Director

Dianne R. Nielson, Ph.D.
Dirision Director

September 26, 1989

CERTIFIED RETURN RECEIPT REQUESTED
P 075 063 208

Mr. William D. Moeller
Chief Executive Officer
American Consolidated Mining Company
405 South 100 East, Suite One
Pleasant Grove, Utah 84062

Dear Mr. Moeller:

R e : P_o_s_t i ng_o t_.R_e.el atLat r_o_r_ S. u
Yellow Hamt
County. Utah

This letter is provided in response to a letter received September 16, 1989 from
Mr. Mark K. Stringer. Mr. Stringer met with Scott Johnson and Marjie Anderson, of this
office, on September 13, 1989. The meeting was held to discuss the procedures for
filing a formal protesl be.{ore the Board of Oil, Gaq Q fr/ining. The outdtanding bonding
concerns associated with American Consolidated's Yellow Hammer Mine and the
Clifton Exploration Project were also discussed.

ln his letter, Mr. Stringer outlined his understanding of the discussions held at the
meeting. The following will clarify the Division's positioh and response to Mr. Stringer's
letter.

1. The Division will require a separate reclamation surety estimate for the Yellow
Hammer Mine and the Clifton Exploration Project. A reclamation estimate has
already been prepared for the Yellow Hammer Mine ($16,000). A reclamation
surety estimate has not bee.n prepared for the Clifton Exploration Project. We
cannot treat both of these sites as one operation. These are entirely-separate
permitting issues. However, we do not object to the operator posting orie surety to
cover both projects.

2. Mr..Stringer asked that Mr. Johnson review the Clifton Exploration Project detaits
and calculate a reclamation surety estimate for the project. Mr. Johnsbn indicated
he could prepare a reclamation estimate provided therb was adequate basic
information in the permit application for the project. The application does not
contain sufficient detailed information to enable the Division to prepare an accurate
reclamation surety estimate.

an equal opporlunity employer
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William D. Moeller
M/045/019
September 26, 1989

On July 26, 1989, you hand delivered the original Notice of Intent for the Clifton
Exploration Project to the Division. You were informed at that time that more detail
would be required regarding the actual surface disturbance created on the
patented lands. The maps provided, identifying the drill site locations and access
roads, were not sufficient to determine the dctual disturbed acreaqe. You were
asked to.provide_a _qrap similar to that prepared for the exploratioi work conducted
on the adjacent BLM manlge.d lands. You indicated you would contact the project
geologist and provide the Division with an updated mip as soon as possible.

On August 9, 1989, the Division sent you a certified letter with our formal review of
your Clifton E:ploration Project application. The application was determined
incomplete. .Supple.menlal information was requestbd regarding the affected
acre,aggfor the exploration project. and a reclamation suiety estlmate. An August
21, 1989 deadline was established for receipt of the supplemental informationl We
are still awaiting the requested information..

The Division requests an updated topographic map which clearly identifies all
disturbances crealed.as part of the Cliffon Exploration Project (dee August 9th
letter). lf this information cannot be provided, then the Division will caliulate a
reclamation surety estimate based upon our best estimate of the total surface
disturbance associated with this project. lt is likely that this will be a conservative
estimate.

3. Your request to provide stock in American Consolidated Mining Company, Inc. as
a form of reclamation surety is not acceptable. Pursuant to Rule R613-0'02-1 1 1
and R613-004_-1 13, the following surety forms are acceptable to the Division and
Board of Oil, Gas and Mining:

Corporate surety bond, Federally-insured certificate of deposit, Cash, lrrevocable
letter of credit, and an Escrow account.

American Consolidated is hereby directed to po-st the $16,000 reclamation surety
for the Yellow Hamm.er filine !V October 13, 1989. tf the surety is not received by this
date, the Division will issue a formal Order to Show Cause to American Consolidited to
?PPgalbefore the Board of Oil, Gas and Mining...You are reminded that the August 3,
1989, Notice of Violation remains in effect regalding your possible liability for pa"ymeni
of civil penalties.

On September 1 1, 1989, the Division received notice of a BLM permittino
decision. The decision conditionally approved American Consolidatbd's Plariof
9-perations lor c_ontinued exploration development on public lands located in the Clifton
Mining District (TBS, Fl17W, Sections 19 & 20)- The Division acknowledges this
lpproval, Put has indicated that this area is only a part of the overall Cliftbn Exploration
Project. We cil.lnot i_ssue our approval until we reieive all of the requested infbrmation
for the entire Clifton Project. This.will. include any additional reclamdtion surety that
may be required for the patented land surface disturbances.
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William D. Moeller
M/045/019
September 26, 1989

Please contact the Division at the earliest possible date to inform us of your
intended actions. Your immediate attention to ihese matters is encouraged.

Sincerely,

/** rBA/&
Lowell P. Braxton
Associate Director, Mining

jb
cc: Steve Brooks, BLM, Pony Express RA

Mark K. Stringer, Robison, Seiler & Glazier
Barbara Roberts, Asst. Attorney General
Dianne Nielson, DOGM
Wayne Hedberg, DOGM

MN3/83-85
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Norman H. Bangerter

Gonrnor

Dee C. Hansen
Er(uu\r DirRor

Dianne R. .r-ielson, Ph.D.
Di'ision ot'*tot

vb
cc: Board of Oil, Gas & Mining

L. Braxton
MlTB/35

an equal Oppo.tunily employer

{-'i -,- -.. .:- -- .'.. ; i.., .-. -: -""t : t f : .: t ' l :i-, L:-,.::- i-
DEPARTIVIENT OF NATURAL RESOIIRCES
DMSION OF OIL. GAS AND MINING

355 West Norrh Temple

3 Trrad Cenler, Surle 350

Salt Lake C'ty. UIah 8.:i€3.i:03
80r.538.5340

October g. 1989

EXHIBIT T2

CERTIFIED RETURN RECEIPT REQUESTED
No. P 075 063 263

Mr. William D. Moeller
Chief Executive Officer
American Consolidated Mining Company
405 Souih 100 East
Suite One
Pleasant Grove, Utah 84062

Dear Mr. Moeller:

Re: Reclamation Sulety. Yellow Hammer Mine. M/045i019. Tooele County. Utah

On Septemb.er 28, 1989, Division staff briefed the. Board of Oil, Gas and Mining on
communications between American Consolidated Mining Company and the Divisioi
concerning the Augusl 3, 198.9 letter from the Division wiih respect to establishment of
an approved surety for the above-referenced mine. In that letier, the Division indicated
ihat it would file a Petition for agency action on October 13, 19Bg if an acceptable
s.urgtyw1s. not posted. However, the Board is now initiating its own action ihrough an
order to Show cause to be scheduled for its october 26, 1089 hearing.

amrruriting to inform you.that under separale ggver, the Board is mailing an Order
to Show Cause as to why mining operations at the Yellow Hammer Mine sho-uld not
cease and reclamation commence immediately. This order will be before the Board at
its October 26, 1989 liqaring. lf American Consolidated delivers to the Division, on or
before October 13, 1989, the requisite $16p09 surely in aJorm acceptable to th'e Board,
the Board will consider wiihdrawal of the Order lo Show Cause.

If you need additional information, please contact Lowell Braxton of this office.
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Norman H. Bangerter

Covernot

Dee C. Hansen
ExRuti\€ Director

Dianne R. Nielson, Ph.D.
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DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 Wesl North Temple

3 Triad Center, Suite 350

salt Lake citv. Utah 841 80-1 203

801 -538-5340

December 18, 1989

Mr. William D. Moeller
Chief Executive Officer
American Consolidated Mining Company
405 South 100 East
Suite One
Pleasant Grove, Utah 84062

Dear Mr. Moeller:

Re : M045l01_9-Am_e-rjsqn Consol id ated. Mini n g Co m pany. Yel lowham mer M i ne,
Tooele County. Utah

This letter is to acknowledge the Division's receipt of yo_ur check dated
December 7, 1989 in the amouht of $5,000 from American Consolidated Mining
Company's Yellowhammer Mine, Tooele County,.Utqh.. Wq q{igipqte receipt of the
balance bt tne surety for this operation per the schedule established by the Board.

Sincerely,

=(--o / A,fu
Lowell P. Braxton
Associate Director, Mining

an equal opporlunaty employer
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December28,1989

Mr. William D. Moeller
Chief Executive Officer
Anrerican Consolidated Mining Company
405 South 100 East, Suite One
Pleasant Grove, Utah 84062

Dear Mr. Moeller:

Re : Amelean--QansqlidaledMining Company. Yellow Hammer Mine. M/045/01 9.
Tooele County. Utah

This letter is to acknowledge the Division's receipt of American Consolidated
Mining Company's check no. 1652, dated December'18, 1989 in the amount of
$11,600. This check represents a partial submission of the surety obligation for
American Consolidated'Mining Corirpany's Yellow Hammer Mine, Toodle County, Utah.

When I have been notified that this check has cleared, the Division will establish,
via the above referenced check plus $5,000 received earlier this month, a Certificate of
Deposit (CD) with a local bank in the amount of $16,600. This CD is the amount
required by the Division for reclamation surety at the Yellow Hammer Mine. When this
CD is established a1d th.e.requisite paper work has been appropriately completed, you
will be notified that the Yellow Hammer Mine is in complianc.e with the permitting
requirements of the Utah Mined Land Reclamation program. Interest fi'om the dO witt
accrue to American Consolidated. I will notify you of the bank and account number of
this reclamation surety after its establishment.

Sincerely,

n

,=-4*-.* n&-h
Lowell P. Braxton 7

Steve Brooks, BLM, Pony Express RA
Barbara Roberts
Rod Thompson, Tooele Co.
Wayne Hedberg
Pam Grubaugh-Littig

jb
cc:

Associate Director, Mining


